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 The Direct Tax proposals have been compiled by the team of  Nitin Maru & 
Associates for private circulation amongst clients and professional 
colleagues only.  

 This presentation is not for general circulation and is under no 
circumstances an offer, invitation or solicitation of any kind.  

 This presentation is intended to be an overview of the proposals put forth 
and is neither to be construed as financial advice.  

 This presentation should not be relied upon for taking any actions/ 
decisions on the contents of the presentation and proper professional/ 
legal advice should be sought. 

 This presentation contains only the proposals and amendments as given in 
the Finance Bill, 2023, which may be modified before it receives the 
approval and assent of the Parliament and the President. 

 Although, due reasonable care has been taken in preparation of this 
presentation, we accept no responsibility for any errors it may contain or 
for any omissions or otherwise or for any loss, howsoever caused or 
sustained, by the person who relies on it. 

 The material used in the preparation of this presentation has been sourced 
from various sources including the speech of the Finance Minister, 
websites of the Government and other publicly available information.  
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Gross domestic product (GDP) in 
current prices 
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Rate of Tax for A.Y. 2024-2025 
- For Individuals, HUF, AOP, BOI & AJP  

Income Slab 
Existing Rate for  
A.Y. 2023-2024  

Proposed rate for  
A.Y. 2024-25 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Upto Rs.2,50,000  NIL NIL 

Rs.2,50,001      to Rs.5,00,000 5% - 4% 5.20% 5% - 4% 5.20% 
Rs.5,00,001      to Rs.10,00,000 20% - 4% 20.80% 20% - 4% 20.80% 

Rs.10,00,001    to Rs.50,00,000 30% - 4% 31.20% 30% - 4% 31.20% 

Rs.50,00,001    
toRs.1,00,00,000 30% 10% 4% 34.32% 30% 10% 4% 34.32% 

Rs.1,00,00,001 to 
Rs.2,00,00,000 30% 15% 4% 35.88% 30% 15% 4% 35.88% 

Rs.2,00,00,001 to 
Rs.5,00,00,000 30% 25% 4% 39.00% 30% 25% 4% 39.00% 

Above Rs. 5,00,00,000 30% 37% 4% 42.74% 30% 37% 4% 42.74% 
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Rate of Tax for A.Y. 2024-2025 
- For Firms/LLP’s/Local Authorities 

Income  Existing Rate for  
A.Y. 2018-2019  

Proposed rate for  
A.Y. 2019-20 

Upto Rs.1 Crore 

Above Rs.1 Crore 

Income 
Existing Rate for  
A.Y. 2023-2024  

Proposed rate for  
A.Y. 2024-25 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Upto Rs. 1 Crore 30% - 4% 31.20% 30% - 4% 31.20% 

Above Rs. 1 Crore 30% 12% 4% 34.94% 30% 12% 4% 34.94% 

Nitin Maru & Associates 

13 

Nitin Maru & Associates



Eligibility for a  
Manufacturing Company u/s 115BAB 

 A domestic Company:- 
 Defined in Section 2(22A) 
 Turnover is not relevant 

 

 Important Dates:- 
 Company to be set up and registered 
 On or after 01.10.2019 

 

 To Commence manufacturing:- 
 On or before  31.03.2024 

Nitin Maru & Associates 
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Rate of Tax for A.Y. 2024-2025 
- For Domestic Companies 

Income 

Not opting for concessional tax Opting for concessional tax 

Turnover Upto  
Rs. 400 Crore*   

Turnover > 
Rs. 400 Crore*  

Others 
(115BAA) 

New 
Manufacturing 

(115BAB) 

Up to Rs. 1 crore 

Tax 25%  
+ H & E Cess 4%  

 
= 26.00% 

Tax 30%  
+ H & E Cess 4% 

 
 = 31.20% 

Tax 22%  
+SC 10% 

+ H & E Cess 4%  
= 25.17% 

Tax 15% 
+SC 10%  

+ H & E Cess 4% 
 = 17.16% 

Above Rs. 1 crore      
but Upto Rs. 10 
crores 

Tax 25%  
+ SC 7%  

+ H & E Cess 4% 
= 27.82%  

Tax 30%  
+ SC 7%  

+ H & E Cess 4%  
= 33.384%  

Tax 22%  
+SC 10% 

+ H & E Cess 4%  
= 25.17% 

Tax 15% 
+SC 10%  

+ H & E Cess 4% 
 = 17.16% 

Above Rs. 10 
crores 

Tax 25%  
+ SC 12% 

+ H & E Cess 4% 
= 29.12% 

Tax 30%  
+ SC 12% 

+ H & E Cess 4% 
= 34.944% 

Tax 22%  
+SC 10% 

+ H & E Cess 4%  
= 25.17% 

Tax 15% 
+SC 10%  

+ H & E Cess 4% 
 = 17.16% 

*   For A.Y. 2023-24 Turnover of F.Y. 2020-21 is to be considered and for A.Y. 2024-25 
Turnover of F.Y. 2021-22 is to be considered. Nitin Maru & Associates 
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Rate of Tax for A.Y. 2024-2025 
- For Foreign Companies 

Income 
Existing Rate for  
A.Y. 2023-2024  

Proposed rate for  
A.Y. 2024-25 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Up to Rs. 1 crore 40% - 4% 41.60% 40% - 4% 41.60% 

Above Rs. 1 crore but upto 
Rs. 10 crores 40% 2% 4% 42.43% 40% 2% 4% 42.43% 

Above Rs. 10 crores 40% 5% 4% 43.68% 40% 5% 4% 43.68% 
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Rate of Tax for A.Y. 2024-2025 
- MAT (115JB)(For Companies) 

Type of Company Total Income 
Rate of 

MAT 
Surcharge 

Health & 
Education 

Cess  

Effective 
Rate 

Domestic Company 

Below 1 Cr 15% Nil 4% 15.600% 

1 Cr to 10 Cr 15% 7% 4% 16.692% 

Above 10 Cr 15% 12% 4% 17.472% 

Foreign Company 

Below 1 Cr 15% Nil 4% 15.600% 

1 Cr to 10 Cr 15% 2% 4% 15.912% 

Above 10 Cr 15% 5% 4% 16.380% 

Provisions of Section 115JB are not applicable to:- 
 Any income accruing or arising to a company from life insurance business referred to 

in section 115B. 
 A person who has exercised the option referred to under section 115BAA or section 

115BAB. Nitin Maru & Associates 
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Rate of tTax for A.Y. 2024-2025 
- AMT (115JC)(other than Companies) 

Type of Company Total Income 
Rate of 

AMT 
Surcharge 

Health & 
Education 

Cess  

Effective 
Rate 

Individuals / HUF/ 
AOP/ BOI 

Below 50 Lacs 18.5% Nil 4% 19.240% 

50 Lacs to 1 Cr 18.5% 10% 4% 21.164% 

1 Cr to 2 Cr 18.5% 15% 4% 22.126% 

2 Cr to 5 Cr 18.5% 25% 4% 24.050% 

Above 5 Cr 18.5% 37% 4% 26.359% 

Firm’s/LLP’s 
Below 1 Cr 18.5% Nil 4% 19.240% 

Above 1 Cr 18.5% 12% 4% 21.549% 

Note:- 
The provisions of this section shall not apply to a person who has exercised the 
option referred to in section 115BAC or section 115BAD 

Nitin Maru & Associates 
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Rate of Tax for A.Y. 2024-2025 
- DDT & Buyback Tax 

Taxes on Distribution 
of Income by 
Companies 

Existing Rate for  
A.Y. 2023-2024 

Proposed rate for  
A.Y. 2024-2025 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate* 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate* 

Dividend Distribution Tax NIL NIL 

Buyback Tax 20% 12% 4% 23.296% 20% 12% 4% 23.296% 

Nitin Maru & Associates 
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Rate of Tax for A.Y. 2024-2025 
- Co-operative Societies 

Income Slab 
Existing Rate for  

A.Y. 2023-24 
Proposed rate for  

A.Y. 2024-25 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Upto Rs. 10,000 10% - 4% 10.40% 10% - 4% 10.40% 

Rs. 10,001 to 20,000 20% - 4% 20.80% 20% - 4% 20.80% 

Rs. 20,001 to 1 Crore 30% - 4% 31.20% 30% - 4% 31.20% 

Rs. 1 Crore to 10 Crore 30% 7% 4% 34.94% 30% 7% 4% 33.38% 

Above Rs. 10 Crore 30% 12% 4% 34.94% 30% 12% 4% 34.94% 
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Rate of Tax for A.Y. 2024-2025 
- Co-operative Societies (New Regime) 

Income Slab Old Regime New Regime 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Tax 
Surch
arge 

H & E 
Cess 

Effective 
Rate 

Upto Rs. 10,000 10% - 4% 10.40% 22% 10% 4% 25.17% 

Rs. 10,001 to 20,000 20% - 4% 20.80% 22% 10% 4% 25.17% 

Rs. 20,001 to 1 Crore 30% - 4% 31.20% 22% 10% 4% 25.17% 

Rs. 1 Crore to 10 Crore 30% 7% 4% 33.38% 22% 10% 4% 25.17% 

Above Rs. 10 Crore 30% 12% 4% 34.94% 22% 10% 4% 25.17% 

Nitin Maru & Associates 
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Assessee 
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Rate of Tax (new regime) - A.Y. 2024-25 
- For Individuals, HUF, AOP,BOI & AJP  (115BAC) 

Income Slab Tax Surcharge H & E Cess 
Effective 

Rate 

Upto Rs.3,00,000  NIL 

Rs.3,00,001       to Rs.6,00,000 5% - 4% 5.20% 

Rs.6,00,001       to Rs.9,00,000 10% - 4% 10.40% 

Rs.9,00,001       to Rs.12,00,000 15% - 4% 15.60% 

Rs.12,00,001    to Rs.15,00,000 20% - 4% 20.80% 

Rs.15,00,001    to Rs.50,00,000 30% - 4% 31.20% 

Rs.50,00,001    to Rs.1,00,00,000 30% 10% 4% 34.32% 

Rs.1,00,00,001 to Rs.2,00,00,000 30% 15% 4% 35.88% 

Above Rs.2,00,00,000 30% 25% 4% 39.00% 

Above Rs. 5,00,00,000 30% 37% 4% 42.74% 
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Benefit under New Regime for if no 
exemptions/deductions claimed 

Income 
Tax Saving with zero Exemption  

(in New Regime) 

Upto Rs. 5,00,000 NIL 

6,00,000 33,800 

7,00,000 54,600 

9,00,000 49,400 

12,00,000 85,800 

15,00,000 1,17,000 

Nitin Maru & Associates 
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New regime beneficial or not if 
deductions/exemptions are available? 

Income 
No benefit of New Regime if you have 
deductions/exemptions worth at least  

Upto Rs. 5,00,000 NIL 

6,00,000 1,00,000 

7,00,000 2,00,000 

9,00,000 2,37,500 

12,00,000 3,12,500 

15,00,000 3,75,000 
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Leave Encashment (u/s 10(10AA) 
Particulars A.Y. 2023-24 A.Y. 2024-25 

Received during 
the time of service 

Fully Taxable Fully Taxable 

Leave Encashment received at the time of retirement(u/s 10(10AA)  

Government 
Employee 

Fully Exempt u/s 10(10AA)(i) Fully Exempt u/s 10(10AA)(i) 

Non- Govt. 
Employee 

Least of Following is exempt u/s 
10(10AA)(ii) 

Least of Following is exempt u/s 10(10AA)(ii) 

1. Rs. 3,00,000 1. Rs. 25,00,000 

2. Actual Leave Encashment  2. Actual Leave Encashment  

3. 10 months salary(on the basis of average 
salary of last 10 months preceeding 
retirement) 

3. 10 months salary(on the basis of average 
salary of last 10 months preceeding 
retirement) 

4. Cash Equivalent of unavailed leave 
(Based on last 10 months average salary) 
to his credit at the time of retirement 
provided earned leave entitlement 
cannot exceed 30 days for every year of 
actual service. 

4. Cash Equivalent of unavailed leave (Based 
on last 10 months average salary) to his 
credit at the time of retirement provided 
earned leave entitlement cannot exceed 30 
days for every year of actual service. 

Nitin Maru & Associates 
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Micro, Small and Medium Enterprises 

Particulars Micro Small Medium 

Investment in Plant 
and Machinery or 
Equipment 

1 Cr. 10 Cr. 50 Cr. 

Turnover 5 Cr. 50 Cr. 250 Cr. 

 The above mentioned criteria is composite 
 

 Section 15 of MSME Act, 2006 – Liability to make payment : 
 
Where any supplier supplies any goods or renders any services to any buyer, the 
buyer shall make payment therefor on or before the date agreed upon between 
him and the supplier in writing or, where there is no agreement in this behalf, 
before the appointed day 
 
Provided that in no case the period agreed upon between the supplier and the 
buyer in writing shall exceed forty-five days from the day of acceptance or the 
day of deemed acceptance. 

Nitin Maru & Associates 
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43B - Payment to  
Micro, Small and Medium Enterprises 

 
 Scenario Payment 

made 
within the 
due date 

under 
MSME Act 

Payment 
made 

before the 
end of 

Financial 
Year 

Payment 
Due as on 

31.03.2024 
as per 

MSME Act 

Section 43 
applicable 

or not 

Deduction 
allowed or 

not 

I Yes Yes N.A. No Yes 

II No Yes N.A. Yes Yes 

III Yes No No Yes Yes 

IV No No No Yes No 

Nitin Maru & Associates 
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Micro, Small and Medium Enterprises 

 Disclosure requirements under the Companies Act, 2013 
 

 Information regarding dues outstanding to MSME is to be 
given in the schedule of Trade payables 

 
 Specified companies have to file One time return and Half 

Yearly Return in MSME Form -1, specifying the reasons and 
date from which the amount is due  
 
 

Nitin Maru & Associates 
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Framework of Gold Exchange 

 
 

Physical 
Gold 

Electronic 
Gold 

Receipt 

Trading of 
EGR  

(ETF’s & 
Bonds) 

Clearing 
and 

Settlement 
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Market Linked Debentures 
 Debt Securities having underlying principle component 
 

 Currently, for tax purpose these are categorised as listed securities and 
LTCG is taxed @ 10% without indexation 

 

 New Section 50AA inserted w.e.f A.Y. 2024-25: 
 

 “Market Linked Debenture”, means a security by whatever name 
called, which has an underlying principal component in the form of 
a debt security and where the returns are linked to the market 
returns on other underlying securities or indices, and includes any 
security classified or regulated as a market linked debenture by the 
Securities and Exchange Board of India. 

 

 This Section will override Section 2(42A) and 48 
 

 Capital Gain will always be STCG 
 

 Capital Gains = Full value of Consideration – Cost of Acq. and 
Expenses(except STT)  Nitin Maru & Associates 
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Functioning of Business Trust 

Unit 
Holders 

SPV/REIT 

Business  
Trust 

Investment 

Owns & Manages 

• Interest 
• Dividend 
• Rental Income 
• Repayment of 

Debt 
• Others 

Distribution of Income 

Nitin Maru & Associates 
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Taxability for Business Trust &  
Unit Holders  

Sr. 
No. 

Nature of Income Business Trust Unit Holder 

1 Interest Income from SPV 
Exempt u/s 
10(23FC) 

Taxable 

2 Dividend Income from SPV 

- SPV has exercised option u/s 115BAA 
Exempt u/s 
10(23FC) 

Taxable 

- SPV has not exercised option u/s 115BAA 
Exempt u/s 
10(23FC) 

Exempt u/s 
10(23FD) 

3 Rental income from REIT 
Exempt u/s 
10(23FCA) 

Taxable 

4 

Repayment of Debt 
(is not in the nature of income referred to in 
clause (23FC) or clause (23FCA) of section 10) 
and 
(is not chargeable to tax under sub-section (2) 
of section 115UA) 

Not Taxable Taxable 

5 Others Taxable 
Exempt u/s 
10(23FD) Nitin Maru & Associates 
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TDS applicability for  
Business Trust & Unit Holders  

Sr. 
No. 

Nature of Income Business 
Trust 

Resident 
Unit 

Holder 

NRI/FC 
Unit 

Holder 

1 Interest Income from SPV 
No TDS u/s 

194A 
10% 5% 

2 Dividend Income from SPV 

- SPV has exercised option u/s 115BAA No TDS u/s 
194 

10% 10% 

- SPV has not exercised option u/s 115BAA 10% 0% 

3 Rental income from REIT 
No TDS u/s 

194I 
10% 

At the Rate 
in force 

Nitin Maru & Associates 
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Liberalised Remittance Scheme 

 Benefit is available to - Resident individuals (minor covered) 

 Started with USD 25,000 in 2004  

 Maximum Limit now is USD 2,50,000 (approx INR 2.06 Crores) per 
financial year 

 Type of payments covered under LBS : 
 Private visits to any country (except Nepal and Bhutan) 
 Gift or donation 
 Studies abroad 
 Travel for business, or attending a conference or specialised training 
 Maintenance of close relatives abroad  
 Emigration 
 Going abroad for employment 
 Medical expenses, or check-up abroad 
 Expenses in connection with medical treatment abroad 

 Application in form A2 to Authorised Dealer 

 PAN is mandatory 
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Total remittance under LRS 

1.33 

4.64 

8.17 
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Bifurcation of remittance  
under LRS in F.Y. 2021-22 

6.91 

5.17 

2.34 

0.75 

4.44 
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TCS on Foreign remittance under LRS and 
sale of overseas tour program package 

Recipient Nature of remittance 
01.10.2020 to 

30.06.2023 
w.e.f. 01.07.2023 

Threshold Rate Threshold Rate 

Authorised 
Dealer 

(under LRS) 

Education out of loan 
obtained from 
Financial Institution 

7,00,000 
0.5%of the 

amount  
>7,00,000 

7,00,000 
0.5%of the 

amount 
>7,00,000 

Overseas Tour 
Programme Package  

0 5% 0 20% 

Education & Medical 
Treatment 

Not specifically 
mentioned  

(covered below) 
7,00,000 

5% of the 
amount 

>7,00,000 

Any other purpose 
other than the two 
above 

7,00,000 
5%of the 
amount  

>7,00,000 
0 20% 

Seller of an 
Overseas 

Tour 
Programme 

Overseas Tour 
Programme Package  

0 5% 0 20% 
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192A – TDS on payment of EPF 

 Payer - Trustees of the EPF Scheme, 1952 

 

 Payee – Any Person (being an employee) 

 

 Amount - >= 50,000 

 

 Rate – 10% (at MMR if payee does not furnish his PAN no.) 
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193 – TDS on payment of  
Interest on Securities 

 Payer – Any Person 
 
 Payee – Any Person – Resident 
 
 Amount - >= 0 
 
 Rate – 10% 
  
 Exemption:- 

 Securities which are issued in a dematerialised form by Companies, which 
are listed on a recognised stock exchange        

 
TDS applicable now 
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194B – Winnings from lottery or 
crossword puzzle, etc. 

 Payer – Any Person 
 Payee – Any Person 
 Amount - >10,000, amount or the aggregate of amounts, during 

the F.Y. 
 Rate – at the rates in force 
 Nature of Payment –  

 Lottery 
 Crossword Puzzle 
 Card Game 
 Other Game 
 Gambling or betting of any form or nature 
 

 W.e.f. 01.07.2023 – Not applicable to winnings from any online 
game 
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194BB – Winnings from Horse Race 

 Payer – Bookmaker or a person to whom a licence has been granted 
by the Government under any law for the time being in force for 
horse racing in any race course or for arranging for wagering or 
betting in any race course 

 

 Payee – Any Person 

 

 Amount – >10,000, amount or the aggregate of amounts, during 
the F.Y. 

 

 Rate – at the rates in force 
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194BA – Winnings from online games 

 W.e.f. – 01.07.2023 

 Payer – Any Person 

 Payee – Any Person 

 Rate – computed in the manner as may be prescribed 

 How to be deducted? 
 If no withdrawals – TDS to be deducted on the net winnings 

during the F.Y. 
 If there is a Withdrawal -  

 The Income-tax shall be deducted at the time of such 
withdrawal on the net winnings comprised in such 
withdrawal. 

 on the remaining amount of net winnings in the user 
account, TDS will be deducted on the net winnings during 
the F.Y. 

 Nitin Maru & Associates 

118 

Nitin Maru & Associates



Nitin Maru & Associates 

119 

Nitin Maru & Associates



Nitin Maru & Associates 

120 

Nitin Maru & Associates



194N – Payment of certain  
amounts in cash 

 Payer – Banking Company, Co-operative Bank, Post-office 

 Payee – Any Person 

 Rates and Amount - 

 
Recipient 

Amount of Cash 
Withdrawn 

Rate of TDS 

Person who has not 
filed the RoI for the 
last 3 Previous Year 

Up to 20,00,000 0% 

         20,00,001 to 
1,00,00,000 

2% 

> 1,00,00,000 5% 

Any Other Person 
Up to 1,00,00,000 0% 

> 1,00,00,000 2% 

Co-operative Society > 3,00,00,000 2% 
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148 – Notice for Assessment/ 
Reassessment / Recomputation u/s 147 

 In response to notice u/s  148, Return of income is to filed, within 
such period as specified in the notice and such return will be treated 
as the return required to be furnished under section 139 
 

 Normally 30 days time limit is given to assessee for return filing 
 

 Now, w.ef. 01.04.2023 : 
 ITR may be filed within 3 months from the end of the month in which 

the notice was issued or such other period as may be allowed by A,O, 
basis the application made by the Assessee 
 

 If the Assessee does not furnish the ROI within the said time 
period or extended time period, in that case, even if belated ROI is 
furnished by the Assessee, the same shall not be deemed to be a 
return u/s 139 
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153 – Time limit to complete Assessment 
and pass Assessment Order 

Particulars Current Time Limit Proposed Time Limit 

Assessment order 
u/s 143(3) and 
144 

For A.Y. 2021-22 and onwards: 
- 9 months from the end of 
relevant A.Y. 

For A.Y. 2022-23 and  onwards: 
- 12 months from the end of 
the AY in which the income 
was first assessable. 

Assessment order 
u/s 143(3) and 
144 in case an 
updated return is 
furnished 

9 months from the end of F.Y. 
in which such updated return 
was furnished 

12 months from the end of F.Y. 
in which such updated return 
was furnished (applicable from 
01.04.2023) 

Time limit for 
completion of 
assessment/ 
reassessment 
pending on the 
date of Search/ 
Requisition 

- 

Time period for completing the 
Assessment or Reassessment  
pending as on the date of 
search or making the 
requisition is extended by 12 
Months  
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132 – Search & Seizure 

 Earlier, the officer could requisite the services of police officer or 
any other officer of the Central Government. Now, additionally the 
officer can requisite services of any person or entity as may be 
approved by the Principal Chief Commissioner or the Chief 
Commissioner or the Principal Director General or the Director 
General  

 

 Similarly, now instead of making reference to valuation officer, 
reference can be made to any other person or entity or any 
valuer registered by or under any law for the time being in 
force, as may be approved. 
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142(2A) – Special Audit 

 Currently, Section 142(2A) only provides for the power to Assessing 
officer to direct for Special Audit 

 

 Now, w.e.f. A.Y. 2023-24 

With the previous approval of Principal Chief Commissioner or 
Chief Commissioner or Principal Commissioner or Commissioner, 
direction ca be issued for getting the inventory valued by a 
Practising Cost Accountant 
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